
Cttp of Cumberraub

RESOLUTION

NO 2012 03

A RESOLUTION ENDORSING AN APPLICATION TO THE MARYLAND DEPARTMENT

OF BUSINESS AND ECONOMIC DVELOPMENT FOR THE RE DESIGNATION OF THE

EXISTING ARTS AND ENTERTAINMENT DISTRICT IN HISTORIC DOWNTOWN

CUMBERLAND

WHEREAS during the 2001 Regular Session of the Maryland General Assembly the Secretary of
the Department of Business and Economic Development DBED was given

authority to designate Arts and Entertainment Districts within county and municipal
corporations in the State of Maryland and

WHEREAS Cumberlands original Arts and Entertainment District was designated in 2002 and
lies wholly within a Smart Growth Priority Funding Area and

WHEREAS the Mayor and City Council of Cumberland acknowledges the economic benefit
and cultural value of maintaining a strong and vibrant arts district within the

Downtown area and

WHEREAS the Mayor and City Council of Cumberland acknowledges the economic benefit
and cultural value of attracting artists and art related businesses to relocate to the
downtown area and

WHEREAS the Mayor and City Council of Cumberland acknowledges the ongoing
partnership with the Allegany Arts Council to manage and program cultural

activities within the Arts and Entertainment District for the benefit of the local

citizenry and area visitors and

WHEREAS the continuation of an Arts and Entertainment District that coincides

approximately with the Citys existing Historic District and Certified State
Heritage Area will continue to provide an additional marketing tool in the
community

NOW THEREFORE BE IT RESOLVED BY THE
MAYOR AND CITY COUNCIL OF CUMBERLAND THAT

the Mayor and City Council agrees to provide all necessary local property tax credits as
required by State legislation and adopted locally through Ordinance No 3550 and

Ordinance No 3551 and



the Mayor and City Council acknowledges that approval of the Arts and Entertainment
District will require that commercial operations within the boundaries of the Arts and
Entertainment District be exempt from the local Admissions and Amusement Tax and

the Mayor and City Council acknowledges that the income tax subtraction
modification provided by the legislation would result in a loss of revenue from an
eligible entity being able to reduce their State income tax liability and

4 the attached map is hereby declared to be the designated Arts and Entertainment District
for the purposes of the Citys application and

5 the Mayor and City Council of Cumberland does hereby resolve to support the re
designation of the existing Cumberland Arts and Entertainment District for an additional
ten year period

GIVEN UNDER OUR HANDS AND SEALS THIS 27th DAY OF March 2012
WITH THE CORPORATE SEAL OF THE CITY OF CUMBERLAND HERETO ATTACHED

DULY ATTESTED BY THE CITY CLERK

Mayor and City Council
Of Cumbertakd

Brian K Grim

Mayor

2



ATTACHMENT A

ORDINANCE NO 3550

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF
CUMBERLAND MARYLAND ENTITLED AN ORDINANCE TO REPEAL AND
REENACT WITH AMENDMENTS ORDINANCE NO 3422 PROVIDING FOR
CERTAIN TAX CREDITS IN CONNECTION WITH THE RESTORATION AND

PRESERVATION OF STRUCTURES HAVING HISTORIC OR ARCHITECTURAL
VALUE WIHTIN THE HISTORIC TAX DISTRICT AREAS OF THE CITY OF
CUMBERLAND MARYLAND

WHEREAS there have been created within the City of Cumberland Maryland
certain historic area zoning districts and

WHEREAS there exist several districts sites and structures listed on the
National Register of Historic Places within the City of Cumberland Maryland and

WHEREAS there mgy be additional such heritage zoning districts and National
Register of Historic Places districts sites and structures designated in the future and

WHEREAS it is the desire of the Mayor and City Council of Cumberland to
encourage the restoration and preservation of structures having historic or architectural
value located in those areas and to provide certain real property tax credits in connection
with such improvements and reconstruction as authorized by Section 9 204 of the Tax

Property Article of the Annotated Code of Maryland

NOW THEREFORE

SECTION 1 BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF
CUMBERLAND MARYLAND that Ordinance No 3422 be repealed and reenacted
with amendments to read as follows

a There shall be allowed a tax credit on City real property taxes based upon
the funds expended by a private owner taxpayer for restoration and

preservation of any structure having historical or architectural value which
is located within any designated historic district site or structure either

locally zoned or listed on the National Register of Historic Places Said
tax credit shall be the amount equal to ten percent 10 of the owners
expenses indicated by properly documented receipts for such restoration
or preservation A property tax credit of five percent 5 will be granted

to the owner taxpa rer for the construction of an architecturally compatible
new structure In order to qualify for the tax credit provided for under this
Ordinance the property owner must personally invest a minimum of Five



Thousand Dollars 500000 in improvement costs for the property must
submit construction plans for the improvements or renovations to the

Historic Preservation Commission and must obtain the following prior to
the commencement of any work

1 For Properties located within the locally zoned historic districts sites
or structures a Certificate of Appropriateness must be obtained from

the Historic Preservation Commission plus a Pre Construction Work
Scope Application Form

2 For Properties individually listed or located within districts listed on
the National Register of Historic Places approval must be given on a
Pre Construction Work Scope Application Form

b The Historic Preservation Commission shall only take action upon tax
credit applications for preservation or restoration work submitted prior to

the start of the preservation or restoration work proposed for tax credits
The Historic Preservation Commission shall take preliminary action on the
application for tax credits within the time required for two consecutive

regular meetings of the Commission after all pertinent information has
been received Determination of eligibility shall be made within the
meaning of Section 9 204 of the Tax Property Article of the Annotated
Code of Maryland It is the intent of this Ordinance that the Historic

Preservation Commission be liberal in such determination Additionally
reservation or restoration work submitted for tax credits may include

eligible interior and exterior improvements

C The tax credit referred to herein shall not be allowed until the receipts
required by this Ordinance have been filed with the Historic Preservation
Commission accompanied by the oath or affirmation of the

owner taxpayer on such forms prescribed by the Historic Preservation
Commission and approved by the Historic Preservation Commission The

receipts must be those for actual expenses in connection with the
restoration and preservation previously approved by the Historic
Preservation Commission Any changes from the original approval may

cause denial of the tax credit This Historic Preservation Commission
shall take final action on the application for tax credit within the time

required for two consecutive regular meetings of the Historic Preservation
Commission

d The tax credit referred to herein shall be allowed for the tax year
immediately subsequent to the year in which the restoration or
preservation of the work is completed and any unused portion of this tax

credit may be carried forward to subsequent tax years not to exceed four
subsequent tax years



e If for any reason a property granted a tax credit by this Ordinance ceases
to be located within the Historic if for any reason a property granted a tax
credit by this Ordinance ceases to be located within a Historic District the
owner taxpayer may be required to refund such credit Should said
property cease to be located within heritage district or loses it National

Register of Historic Places designation status through no action of the
owner there shall be no refund of the tax credit required Should the

property owner initiate the action that results from the property ceasing to
be located within the historic district or National Register status the
property owner shall be liable to refund all tax credits received to that
date

SECTION 2 AND BE IT FURTHER ORDAINED that this Ordinance shall
take effect from the date of its passage

Passed this 18th day of Apr i 1 2006

MAYOR

ATTEST



ATTACHMENT B

ORDINANCE NO 3551

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF CUMBERLAND
MARYLAND ENTITLED AN ORDINANCE TO REPEAL AND REENACT WITH

AMENDMENTS ORDINANCE NO 3423 TO PROVIDE FOR CERTAIN TAX CREDITS IN

CONNECTION WITH THE MAKING OF SIGNIFICANT IMPROVEMENTS TO OR
RESTORATION AND REHABILITATION OF HISTORIC OR HERITAGE PROPERTIES
LOCATED WITHIN THE CANAL PLACE PRESERVATION DISTRICT OF

CUMBERLAND MARYLAND AS WELL AS WITHIN DISTRICTS SITES OR
STRUCTURES LISTED ON THE NATIONAL REGISTER OF HISTORIC PLACES

WHEREAS there have been created within the City of Cumberland Maryland a certain
heritage area district commonly referred to as the Canal Place Preservation District and

WHEREAS there exist several districts sites and structures listed on the National

Register of Historic Places within the City of Cumberland Maryland and

WHEREAS there may be additional such heritage zoning districts and National Re ister
of Historic Places districts sites and structures designated in the future and

WHEREAS the Mayor and City Council of Cumberland determines that it is in the
general public interest to foster and encourage historic preservation and heritage tourism
activities through improvement restoration and rehabilitation of historic or heritage property so

as to

1 Preserve and protect the heritage of the City of Cumberland as represented by its
remaining historic buildings and structures

2 Stimulate the positive aspects of historic or heritage preservation such as economic
development and employment opportunities and

3 Implement and effect planning activities aimed at preserving historic structures sites
districts and heritage areas and

WHEREAS it is the intent of the Mayor and City Council of Cumberland that the
taxation of significant improvements to and restoration and rehabilitation of historic or heritage

properties be maintained for a period of up to ten years at taxation levels not greater than those
in place before the eligible improvements if approved as part of a local government plan for
historic or heritage preservation as authorized by Section 9 2041 of the Tax Property Article of

the Annotated Code of Maryland

NOW THEREFORE
SECTION 1 BE IT ORDAINED BY THE MAYOR AND CITY COUNCIL OF

CUMBERLAND MARYLAND that Ordinance No 3423 be repealed and reenacted with
amendments to read as follows



a There shall be allowed a tax credit on City real property taxes upon properties located
in the Canal Place Preservation District andor a National Register of Historic Places
district site or structure or other heritace zoning district site or structure which

credit shall be the difference between the property tax that but for the tax credit
would be payable after the completion of eligible improvements and the property tax

that would be payable if the eligible improvements were not made
b The property tax credit provided for in this Ordinance shall

1 be subject to eligibility requirements no less stringent than those
applicable to credits authorized under Section 9 204 of the Tax
Property Article of the Annotated Code of Maryland

2 be for a period that does not exceed ten years for each property
The specific period of the property tax credit shall depend ppon
the cost of eligible improvement as compared to the value of the
property if the eligible improvement had not been made as set
forth below

Improvement cost as
percentage of market

Available tax exempt
status of improvement

10 percent 1 year
20 percent 2 years
30 percent 2 years

40 percent 3 years
50 percent 3 years
60 percent 4 years

70 percent 4 years
80 percent 5 years

90 percent 6 years
100 percent 7 years

200 percent 8 years
300 percent 9 years

400 percent 9 years
500 percent 10 years

3 apply to eligible improvements which are
a Located within the boundaries of

i a the property listed individually in the
National Register of Historic Places or a
National Register of Historic Places district or
landmark district or

ii a property or district designated as a historic
property or district under local law or



iii a property included within the boundaries of a
certified heritage area under Section 13 111 of

the Financial Institutions Article of the

Annotated Code of Maryland

SECTION 2 AND BE IT FURTHER ORDAINED that in order to qualify for the tax
credit provided under this Ordinance the property owner must personally invest a minimum of
Five Thousand Dollars 500000 in improvement costs for the property must submit
construction plans for the improvements or renovations to the Historic Preservation Commission
andor its staff and must obtain the following documentation prior to the commencement of any
work

1 For properties located within the locally zoned historic districts sites or
structures a Certificate of Appropriateness must be obtained from the Historic

Preservation Commission plus a Pre Construction Work Scope Application
Form

2 For properties individually listed or located within districts listed on the
National Register of Historic Places approval must be given on a Pre
Construction Work Scope Application Form

a The Historic Preservation Commission shall onlv take action upon tax credit

applications for preservation or restoration work submitted prior to the start of the
preservation or restoration work proposed for tax credits The Historic

Preservation Commission shall take preliminary action on the application for tax
credits within the time required for two consecutive regular meetings of the
Commission after all pertinent information has been received Determination of

eligibility shall be made within the meaning of Section 9 2041 of the Tax

Property Article of the Annotated Code of Maryland It is the intent of this
Ordinance that the Historic Preservation Commission be liberal in such

determination Additionally preservation or restoration work submitted for tax
credits may include eligible interior and exterior improvements

b The tax credit referred to herein shall not be allowed until the receipts reauired b

this Ordinance have been filed with the Historic Preservation Commission

accompanied by the oath or affirmation of the owner taxpayer on such forms
prescribed by the Historic Preservation Commission and approved by the Historic

Preservation Commission The receipts must be those for actual expenses in
connection with the restoration and preservation previously approved by the
Historic Preservation Commission Any changes from the original approval may
cause denial of the tax credit This Historic Preservation Commission shall take

final action on the application for tax credit within the time required for two
consecutive regular meetings of the Historic Preservation Commission

SECTION 3 AND BE IT FURTHER ORDAINED that if for any reason a property
granted a tax credit by this Ordinance ceases to be located within a Historic District the

owner taxpayer may be required to refund such credit Should said property cease to be located



within a heritage district or loses it National Register of Historic Places designation status
through no action of the owner there shall be no refund of the tax credit required Should the
property owner initiate the action that results from the property ceasing to be located within the
historic district or National Register the property owner shall be liable to refund all tax credits
received to that date

SECTION 4 AND BE IT FURTHER ORDAINED that this Ordinance shall take effect
from the date of its passage

Passed this 18th day of April 2006

MAYOR

ATTEST

CITY CLERK



ATTACHMENT C



State of Maryland

Department of
Assessments and Taxation

Charter Division

Martin OMalley
Governor

Robert E Young
Director

Paul B Anderson
Administrator

Date 05182012

MARJORIE A EIRICH

57 N LIBERTY ST

CUMBERLAND MD 21502 2312

THIS LETTER IS TO CONFIRM ACCEPTANCE OF THE FOLLOWING FILING

ENTITY NAME MAYOR AND CITY COUNCIL OF CUMBERLAND

DEPARTMENT ID U06477707

TYPE OF REQUEST RESOLUTION

DATE FILED 03 27 2012

TIME FILED 1103 AM

RECORDING FEE 2500

POSTAGE FEE 500

FILING NUMBER 1000362003317171

CUSTOMER ID 0002736698

WORK ORDER NUMBER 0003953278

PLEASE VERIFY THE INFORMATION CONTAINED IN THIS LETTER NOTIFY THIS DEPARTMENT

IN WRITING IF ANY INFORMATION IS INCORRECT INCLUDE THE CUSTOMER ID AND THE WORK

ORDER NUMBER ON ANY INQUIRIES

Charter Division

Baltimore Metro Area 410 767 1350

Outside Metro Area 888 246 5941

0007614429

301 West Preston Street Room 801 Baltimore Maryland 21201 2395
Telephone 410767 4950 Toll free in Maryland 888246 5941 CACCPT

MRS Maryland Relay Service 800735 2258 TTVoice Fax 410333 7097
Website wwwdatstatemdus


